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Trump & the U.S.A.’s Isolationism: an Opportunity for Europe 
and China 
 
By Saro Capozzoli, Rebecca Scidone 
 

 
 
The U.S.A closure to the Chinese markets announced by Trump can 
apparently represent, to some extent, a serious detriment to China. On 
the other hand, it could be a huge opportunity for Europe. It could 
receive more attention from other countries and get a greater amount 
of investments. 
 
The intention to “restore the order in the world” could be one of the 
reasons hidden behind Trump’s victory. American people have been 
persuaded by the tycoon’s intentions. But, the American electorate 
considered neither the immediate nor the long-term financial conse-
quences that could hit the U.S.A.’s economy: a not negligible risk of 

markets’ instability, as well as a relevant and concrete risk of inflation 
increase. We should not let the peace of this transition period deceive 
us: starting from January anything could happen.  
 
Trump’s hostility towards greater trade liberalization on global scale, 
trade restrictions, and the imposition of duties will generate tensions 
with China that, in turn, will probably reiterate putting limits on the 
penetration of American goods into China. This would create a preju-
dice to US’s companies. The break of various commercial agreements 
aims to support national industries. This idea could potentially make 
USA getting off to a good start. However, we believe that the American 
economy risks losing ground on the international scenario. 
 
Policies seem to incentivize a commercial war that Trump, according to 
the program in 7 points, will implement against China, which is ac-
cused of unfair competition against American companies.  
We should consider that 60% of Chinese products’ exports are made 
by US enterprises, many in JV with Chinese companies. If the US 
imposes 45% (today 4.2%) duties, it means to pull in the foot, espe-
cially for those companies that produce in China and import final 
products into the USA (most notably Apple). Last year 19.5% of the US 
production made in China was addressed to the American market; 
furthermore, 35% of exports to USA are a “bounce” (products that 
China assemble and then exports again) from Taiwan, South Korea 
and Japan. Mr. Trump, by placing hurdles, risks damaging his own 
allies and companies.  
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Looking the situation from an international and wider point of view, it is 
important to consider that the imposition of duties on all foreign 
products could create a chain reaction that involves Asia on its whole. 
Asian countries might be forced to focus on other markets rather than 
the US’ one, such as the European one or the Chinese one. In the 
recent years, China has been developing a higher know-how that is up 
to compete with the US: it will get harder and harder for American 
companies to sell abroad. 
 
However, it’s worth underlining that the majority of Republican Con-
gressmen sides in favour of free trade. Therefore, Trump’s proposal 
will likely find many obstacles even in his own party. 
 
For what concerns stock markets, after an initial situation of disorder 
and uncertainty, the US’ stock exchange have calmed down. This 
tendency seems mirroring what happened after the Brexit, with the 
difference that, in this case, the greatest consequences were limited 
only to Great Britain itself. For America, however, the situation is 
different. Its economy is so integrated and influent in the world that it’s 
impossible to avoid repercussions and systemic reactions. In particular, 
Europe is linked to the USA by a double wire (just think about the 
American market weigh for Italy: EUR 40 billion), if not even de-
pending on the USA economy. 
 
Yet, even a protectionist policy, absurdly, could benefit from undis-
puted advantages as direct investments made by Chinese into 
American companies, to bypass Trump’s “fire-wall”. During the 
pre-financial crisis period (2008-2009), China had already registered 
decreases in exports; in 2015, the percentage of net exports to GDP 
was 3.4% compared to 8.6%before the crisis.  

 
Forecasts on Trump’s re-shoring policy reveal certain inflation’s in-
crease. For example, Apple has started to consider the possibility of 
transferring some of its production back to the USA. Which could be the 
result of this strategy? The cost of an IPhone would be even the double 
of the current one, and it will bring products excessively out of the 
market competition.  
 
While the United States are building up walls, China will have more 
reasons to elevate its value chai and diversify the range of countries 
with which making business, with a favoured eye towards Europe, 
Africa and Latin America. The emptiness that Trump might leave will be 
filled in by China, and so the USA will lose their competitiveness. 
 
It is exactly due to these reasons, as we firstly said, that Europe could 
(and should) take advantage from the U.S.A. “step back”. Europe 
could inject massive volumes of investments in China and approaching 
better set costs-benefits. It is not possible, in fact, to ignore an 
emerging market as the Chinese one, with about 200 million people 
who entered the middle class with an average annual income of about 
USD 30.000. 
 
Markets are interconnected. Going out of the scene thinking of make a 
favour to American companies might be a losing choice.  
 
An isolationist choice seems impossible to put into practice due to the 
relentless globalization, a world in deep and fast evolution and a dense 
network of markets now make. Especially if we do not consider that 
this won’t have economic and financial relapses. On the other hand, it 
is necessary to adopt a different point of view: collaboration and co-
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operation, creating synergies among various players in the global 
context. This thought is also shared by Alibaba’s founder, Jack Ma, who 
has already warned the new American president: "if we do not work 
together, it will be a disaster." 
China’s aviation is taking off 
 
By Saro Capozzoli, Alessandro Moro - Jesa 
 

 
China Eastern 

 

China has the second largest domestic aviation market in the world. It 
also owns the world’s fastest growing domestic aviation industry with 
passenger traffic increasing at a 6.6% rate per year. It will become the 
world's first aviation market to exceed one trillion U.S. dollars in value 
in the next 20 years, according to forecasts by the U.S. airplane giant 

Boeing. 

China’s aviation industry is a national priority. The Chinese govern-
ment is dedicating significant resources to develop domestic manu-
facturing capabilities, to build new airports, to train new pilots, and to 
increase domestic maintenance capacity.  

Given that there are only around 2.570 commercial jets operating in 
China, in comparison to roughly 7.000 in the United States, industry 
analysts predict that Chinese airlines will need to add 6.330aircrafts to 
their fleets over the next two decades to meet the project demand 
(new and replacement aircraft).In addition, the country will need to 
train about half a million civilian pilots by 2035.  

As a consequence of this strong growth, China is planning to invest 
around RMB 77 billion ($11.9billion) into domestic aviation infra-
structures. As commented by China’s Civil Aviation Regulator, the 
country will particularly focus on the development of rural areas’ 
airports. Indeed, one of the objectives is to build more and more 
airports in remote areas of China, especially those that are prone to 
natural disasters.  
 
Also, the strategy will be to target cities with large population who 
don’t have a domestic airport yet. Aviation projects relating to agri-
cultural and forestry will eventually have great importance. As re-
ported by the Civil Aviation Administration of China, the initiative will 
begin with 11keyconstructionprojects and 52 aviation-related up-
grades. And private investments will be encouraged to take part in new 
airports’ construction. 
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Business opportunities in China are not limited to the sales of large 
aircrafts. China is also a growing market for business aircrafts, heli-
copters and other general aviation aircraft. The aviation boom has 
been increasingly supported by the recent concession given to private 
planes to fly below 1.000 meters (3.300 ft) without any military ap-
proval. This aims at boosting transport infrastructure. Even if com-
mercial airlines aren't affected by this concession, more than 200 firms 
have applied for general aviation operating licenses and private flyers 
are also craving for their permission. As a result, according to China 
Business Aviation Special Report 2016, China faces an immediate 
“need” for 1.750 individual business jets. The private charter market 
size is 205.000 hours, forecasted to increase to 2.300 business jets 
and 270.000 hours over the next five years. It is sufficient to think that 
back in 2015 there were only 300 private jets in China. Chinese bil-
lionaires are starting buying private jets for diverse reasons, such as 
time efficiency, independency, and reputation. 
 
Expectations about China to become the world’s largest single‐country 
market for civil aircraft sales over the next 20 years not only offer huge 
opportunities for Chinese companies, but it also draws the attention of 
foreign company to invest in this business. Indeed, China currently 
imports most of its civil aircraft, especially from the U.S.A.  
 
Not surprisingly, company as Boeing and Airbus identified China as the 
most important sales market in the next 20 years.  
 
Eventually, the Civil Aviation Administration of China (CAAC) opened 
up the country’s civilian airport market to private investments. CAAC 
encouraged this in order to improve service quality and efficiency, as 
well as to avoid agency approval to fund terminals, logistical facilities 

and warehouses.  
 
Opening the door to private capital is believed to alleviate the gov-
ernment's financial pressure and accelerate the construction of new 
civilian airports. To hesitate would mean to miss a chance, both for 
companies and for private investors, as big companies are already 
moving to catch incredible growth opportunities. 
 
Italy Received Green-light to Import Pork Meat into China 
 

 
 
 
China is the leading pork consumer in the world: it makes up 60% of 
the world’s total meat consumption and pork’s meat totaled 57 million 
metric tons in 2014. And that’s not all: mainland China’s per capita 
pork consumption was 35.6 kg in 2011, more than double the world’s 
average (which is about 30%). As for meat in general, the average 
Chinese person eats 63 kg of meat per year. 
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Source: JESA’s elaboration on China Statistical Yearbook, 2014 

 
On September 27th, 2016, China’s government has lifted the 
17-year-old ban on imports of Italian fresh pork, that was imposed in 
1999 due to a swine vesicular disease (SVD) found in Italian imported 
pork meat. 
 
The green light arrived after more than 10 years of negotiations be-
tween Italy and China’s General Administration of Quality Supervision, 
Inspection and Quarantine (AQSIQ) – that is the institution responsible 
for ensuring China’s imports aren’t a threat to the country’s health. A 
joint effort among Italy’s Ministry of Agriculture, Ministry of Health and 
the Italian Embassy in China helped to convince AQSIQ that Italy 
 
 

is now free from SVD. All operating procedures with Chinese authori-
ties can now be activated to ensure the market’s opening to Italian 
fresh pork meat and short aging products.  
 
Italy's Minister of Agriculture, Food and Forestry Policies, Maurizio 
Martina, said the ban’s lifting is "a very important result for the pro-
tection of our pork industry".  
Up to now, only Italy’s Northern regions are admitted to export to 
China (Emilia-Romagna, Friuli-Venezia Giulia, Liguria, Lombardy, 
Piedmont, Marche, Aosta Valley, Trentino Alto Adige and Veneto). 
 
Mr. Martina said the move is a boost for Italy's "strategic plan to vi-
gorously support the export of our products to key markets, such as 
China. It is now crucial to start the operational phase and to reopen the 
(export) market for good." 
 
Even though China’s ban lifting represents a great new start for Italian 
pork meat industry, the best strategic choice could anyhow be the 
setting-up of a local production line. Competition in the same industry 
is very high in China, as the country is the first world’s pork consumer 
and Chinese companies, to face demand, are growing big by pur-
chasing American companies (i.e. Shenghui purchased the largest US 
pork producer, Smithfield Foods in 2013). This means that prices of 
local producers are way cheaper and way more affordable than the 
ones applied on imported products. Therefore, to level both competi-
tion and prices, as well as to reach a broader distribution network, it is 
recommended to set-up a productions plant inside China mainland.  
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Paternity Leave Approaches 29 Provinces: Will the Policy Have 
Positive Effects on Birth Rate? 
 
China is lately pushing out several measures to face the gloomy future 
of a rapidly aging society, demographic imbalance and shrinking labour 
pool (i.e. lifting the one-child policy). Nevertheless, the government 
didn’t achieve the results that have been expected yet. It persuaded 
China’s authorities to introduce new policies and incentives in order to 
encourage couples to make babies.  
 
One of these incentives concerns the paid paternity leave offered by 
Chinese provinces to fathers. This policy is not uniformed on the whole 
national territory, but it is carried out at provincial or municipal level 
with local regulations. Paternity leave can vary from 0 up to 30 days. 
 
Last month the Guangdong government issued policies extending 
women's maternity leave as well as men's paternity leave across the 
region. This states that fathers are allowed to take 15 days off as 
paternity leave.  
 
Provinces under central government control that formally stipulated 
paternal leave are now 29 out of 32. Provinces think that the paid 
paternity leave can be an efficient instrument to incite young couples 
to make babies. Most provinces choose 15 days of paternity leave 
while Tianjin and Shandong ranked bottom decided to give only seven 
days off. Gansu, Yunnan and Henan provinces are the ranked top of the 
country with 30 days of legal paternity leave, followed by 25 days in 
Inner Mongolia, Guangxi and Ningxia Hui Autonomous Region. The 

table below simplifies differentiations and rules according to Chinese 
regions. 
 

 
 
 
 

   

Province 
Marriage 
holiday 
(Day) 

Maternity 
Leave (Day) 

PaternityLeave 
(Day) 

Beijing 10 
128days to 7 
months 

15 

Tianjing 3 128 7 

Shandong 3 158 7 
Shanghai 10 128 10 
Zhejiang 3 128 15 
Anhui 3 158 10 
Jiangxi 3 158 15 
Fujian 15 158 to 180 15 
Guangdong 3 128 15 
Guangxi 3 148 25 
Hubei 3 128 15 
Shanxi 30 158 15 
Ningxia 3 158 25 
Sichuan 3 158 20 
Liaoning 10 158 15 
Qinghai 15 158 15 
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LEGAL NOTICE 
The content of this newsletter is com-
posed and written by JESA, and thus it is 
not reproducible and cannot be diffused 
indiscriminately without JESA’s consent. 
The purpose of this newsletter is to keep 
our contacts informed about important 
changes occurring in China and world-
wide. Any use of it must be authorized by 
JESA.   
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