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Sichuan and Chongqing to become the new top FDIs clusters in 
China  
 
By Saro Capozzoli, Jacopo Squillace – Jesa 
 
Sichuan is a province located in the South-West of China, just east of 
Tibet. It has a population of over 80 million and covers an area of 
approximately 5 million square metres. The province’s natural re-
sources range from mineral resources (reserves of vanadium, titanium, 
and lithium being the largest in China1) to gas (China’s largest) and 
water (which favours agricultural production) reserves. The capital is 
Chengdu, which is the largest (14 million people), most advanced and 
richest city in the province. Nonetheless, the region’s economy was 
mainly based on agriculture. In recent years, Sichuan has experienced 
rapid growth as it has been evolving into a widely industrialized area, 
with a focus on automotive, aerospace, pharmaceutical, information 
and technological industries. 

                                                           
 

 
The Provincial Government has been promoting local development and 
foreign investments. It has recently allocated a total investment 
volume of CNY 17.695 billion (around € 2.4 billion) to improve infra-
structures and public utilities (including transportation).  
 
The centre of this industrial area is the capital, which hosts a few 
Economic and Technological Development Zones and industrial parks. 
One area, Chengdu Economic and Technological Development Zone, 
consists of 56 square kilometres and ranks second in 2011 among its 
Western Chinese peers, is dominated by the automotive industry. 
Another area, Chengdu Hi-Tech Industrial Development Zone, is 
dedicated to high-tech companies, especially those related to software 
development. Last October, leaders from China and South Korea 
agreed to designate this area to the Sino-South Korea Innovation and 
Entrepreneurship Park, which has already introduced 16 companies, 
22 incubators, and over 200 reserve projects from South Korean 
Companies. 
 
Throughout the province, there are various parks and newer projects 
on the horizon. One newer project in particular will be situated Tianfu 
new district, expanding 1578 square kilometres. 40% of this project 
will be dedicated to urban construction and the remaining 60% will go 
towards ecological development. Another project established by a 
partnership between Singapore-linked companies and the Sichuan 
Province, the Singapore-Sinchuan Hi-tech Innovation Park, is meant to 
increase technological development in Sichuan.  
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Also, Italian firms are starting to dip into Sichuan’s pool of resources. 
SKT Helicopters Italia S.R.L., together with Sichuan Sparkling Peak Co., 
Ltd., has just approved a project to build an Italian helicopter pr
duction line in Zigong, Sichuan. Construction of the project will begin in 
September, with an initial investment of CNY 1 billion.  
 
Sichuan’s focus on high-tech industry is proven by the presence of both 
local and international well-known brands such as IBM, NEC, CISCO, 
DELL, TCL, HUAWEI. Last year, Microsoft (China) also affirmed its 
presence through a deal with Sichuan Provincial Government. 
parties formed a strategic cooperation to establish a joint working 
committee that will form an irregular meeting system featuring senior 
leaders of both sides. This deal will expand their cooperation in the 
fields of IT training, new business creating, cloud computing, and 
future Smart City construction.  
 
East of Sichuan, there is Chongqing Municipality. Chongqing is de
ignated as the epicentre of Central and Western Chinese development
This region has experienced incredible growth in wealth and population. 
From 2005 to 2015, the population grew by 7.8% to a total of 30.17 
million inhabitants, and the share of urban population grew from 45.2% 
in 2005 to 60.9% in 2015. GDP per capita grew by 108.8% between 
2009 and 2014. 
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Led by its strategic position on the Yangtze River and its Chongqing 
New North Zone (CNNZ), including Chongqing Economic and Tech-
nological Development Zone, Chongqing High-Tech Industrial Devel-
opment Zone and Chongqing Export Processing Zone, this municipality 
was able to develop several heavy industries, such as the automotive, 
communication and electronic equipment, and transportation industry. 
Among the numerous foreign companies that set up a base in 
Chongqing, there are the Piaggio and Iveco Italians. Chongqing Mu-
nicipality’s Government is also planning to invest up to CNY 1.2 trillion 
in infrastructure construction by the end of this decade.  
 
Since China’s opening up to FDIs, international and European busi-
nesses have typically selected the Eastern coastal region as their base.  
However, with the increasing labour costs in the East in the past few 
years, there has been a shift of both private and public investments 
towards the less developed West.  
 
Sichuan Province and Chongqing Municipality have a promising po-
tential, not only because of the lower turnover rate and labour cost, but 
also because of their advanced logistic system. Chongqing is the 
starting point of the Chongqing-Xinjiang-Europe international railway 
which connects the municipality with Duisburg, Germany. This railway, 
operating since 2011, makes it possible to transport cargos from one 
end to the other in 16 days on average, less than half the time needed 
by ship from the eastern ports and 80% cheaper than air transporta-
tion. Moreover, Chongqing lies on the Yangtze River, which is the 
waterway that connects Shanghai with the Chinese inland. Guoyuan  
 
 

 
Port in Chongqing, opened in December 2013, serves as the logistic 
hub (by road, train and water) of central China that connects the re-
gion to Europe and to the Eastern coast (Shanghai).  
 

 
 
In fact, it could be recommendable to evaluate Sichuan Province and 
Chongqing Municipality when considering entering the Chinese market. 
The same holds true for companies that have already established a 
base in China and might want to relocate to inland areas with high 
potential.  
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Virtual Reality in China 
 
By Saro Capozzoli, Liza Hornyak – Jesa 
 

Source: http://www.technewstoday.com/29643-virtual-reality-market-will-rely-on-china

 
In recent years, Virtual Reality’s innovative technology has captured 
public attention. Now, VR’s captivating new technology immerses 
users in a 360-degree imagined world that defy real world limitations. 
Continued development of VR is expected to revolutionize a multitude 
of industries, transforming how we communicate and interact with the 
world around us.  
With this groundbreaking technology on the horizon, all eyes are on 
China. Analysts forecast the Chinese VR market to grow by 36 times in 
the next four years to 55 billion yuan ($8.5 billion).  
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Are the forecasts for exponential growth in the VR 
the hype of this emerging technology clouding its realistic perfor
ance? 
To determine the true potential of the VR, it is essential to evaluate the 
Chinese VR market’s economic landscape. 
 
Consumer Demand 
Chinese consumption trends indicate a large consumer market for VR. 
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• Growing Middle Class: In order for demand to exist, Chinese 

consumers must be able to afford the product. China’s current 
middle class comprises 15% of the population, but is expected 
grow to 51% by 2020. The predicted expansion of the middle class 
suggests a growing number of consumers will be able to purchase 
inexpensive technology.  

• Changing Spending Patterns: In the next decade, China’s spending 
patterns are expected to rise due to larger incomes and gover
ment efforts to jumpstart consumption, thus prompting a larger 
market to purchase product.  

• Inclination to trade up: Younger Chinese consumers are eager to 
improve their quality of life and perceived social standing. A
cording to emarketer, Chinese consumers ages 16-36 are open to 
trying new technology that enhances their quality of life. VR’s 
sophisticated and revolutionary technology will attract younger 
consumers to trade up to the next best technology. 

 
Political Climate 
The Chinese government is focused on upgrading their domestic 
technology industry to drive consumption within China. As a result, the 
government provides market incentives for domestic tech develo
ment and has publicly announced their support for VR’s continued 
innovation.   
 
Research availability, productivity, and workforce skills
According to Canalys, a distinguished international market and inte
ligence company, VR headset shipments will reach 6.3 million 
units this year. Of these units, Canalys believes China will manufacture 
40% of the total headsets shipped.  
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Investment 
Millions of dollars are pouring into China’s VR market, and analysts 
expect increased talent and resources in the field. Bloomberg reported 
that in Q1 of 2016, China’s largest tech giants, namely Alibaba Group 
Holding Ltd., Tencent Holdings Ltd., and Baidu., invested approx
mately $1.1 billion in virtual reality. This overwhelming amount of 
investment has allowed 200 VR tech startups to emerge in China. 
 
 
The VR market’s consumer demand, political climate, resource 
availability, and investment foster great opportunity for new VR tech 
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firms to enter. However, firms must consider the various political, 
financial, and legal challenges to enter the market.  
 
Barriers to Entry 
• Political: The government has a tight grip on all published media 

and frequently establishes new regulations on technologies. Re-
cently, the government has tightened regulations on mobile con-
tent, due to an influx of foreign media raising cyber security 
concerns. However, specific regulations for VR remain undefined.  

• Financial: VR’s need for an innovative, skilled workforce and access 
to advanced manufacturing increases the cost of doing business.  

• Legal: One of the greatest concerns in VR right now is the risk of 
lost intellectual property through pirating and corruption. 

• Foreign companies: International companies face stricter legal 
barriers. These companies are typically required to partner with a 
Chinese media SOE, produce and manufacture all hardware within 
a free-trade zone, and release content only approved by the SOE. 

 
Current Market Opportunity 
Although the barriers to entry may pose challenges for businesses, 
they should not deter companies from entering China. The Chinese 
marketplace has access to the world’s largest group of mainstream 
customers, making the country an irresistible stop for international 
tech launches. 
 
So far, VR firms have not successfully created innovative yet affordable 
technology that resonates with consumers and translates into product 
sales. Furthermore, multinationals such as Oculus and Sony have yet 
to begin mass production. Firm’s inability to capture the Chinese 

market has created a “vacuum” for domestic and international VR firms 
to enter the marketplace.  
 
Who will win the VR race?  
“There isn’t a clear leader for VR content in China,” said Jason Low, a 
Shanghai-based analyst with Canalys. Analysts believe the Chinese VR 
tech market remains a level playing field for domestic and foreign 
companies.  

 
2016 forecasts predicting a boom in the Chinese VR market have 
heightened expectations surrounding the industry, but the race break 
into the Chinese VR market has just begun. Wang Jingyi, an analyst at 
iResearch, said, “From the global perspective of the market, both 
China and the world are still in the early development stage of the VR 
industry. A start product that attracts a large number of consumers 
hasn’t appeared in any of the markets.”  

 
Consequently, the future of VR depends on firm’s ability to create a 
revolutionary technology and successfully integrate it into our daily 
lives. Future innovation of VR could result in a more connected society, 
where mobile is expected to play a greater part of consumers and 
industries. It is essential that firms worldwide recognize the changing 
landscape and adapt their business strategy, as the fight to stay 
relevant in a digital world becomes more difficult. 
 
Where are the opportunities? 
European countries such as Finland, Italy, Spain, Germany, and France 
have numerous medical, educational, and technological start-ups with 
unrealized potential. 
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In fact, 1 DLL properly invested has the potential value of one thou-
sand times the initial investment. 

Therefore, it is imperative for countries to reassess the allocation of 
funding in order for these start-ups to flourish and compete in the 
global marketplace.  

Furthermore, it is necessary for Venture Capitalists and institutions, 
specifically in Italy, to adjust this risk adverse mindset to adapt to an 
increasingly digitized business environment.  
 
*Short Notices*  
 
“Five-in-one” Registration System to be Effective in China 
Starting October 1st 2016  
 

On July 6th 2016, the general office of the State Council issued a new 
regulation No. 53[2016]. Effective beginning October 1st 2016, the 
existing “three-in-one” registration system requiring enterprises to 
register three items (business license, organization code certificate, 
and tax registration certificate) will be reformed to a “five-in-one” 
registration system. 

  
The new “five-in-one” system streamlines the registration process for 
enterprises by integrating two additional applications for the social 
insurance registration certificate and the statistics registration cer-
tificate into the existing “three-in-one” system.  

    
Enterprises will no longer need to provide a social insurance registra-
tion certificate or a statistics registration certificate because the 

“five-in-one” registration system will grant enterprises one certificate 
fulfilling five requirements (business license, organization code cer-
tificate, tax registration certificate, social insurance registration cer-
tificate, and statistics registration certificate). 

  
Once the new regulation is enacted, applicants registering enterprises 
will follow the simplified “three ones” mode, allowing applicants to 
submit “one” form and “one” set of materials to “one” window. Addi-
tionally, the registration department will issue business licenses with 
uniform social credit code. All relevant business information will be 
collected by the national credit information sharing platform, and 
subsequently featured on the national enterprise credit information 
notice system.  

  
Enterprises that currently possess a “three-in-one” business license 
with uniform social credit code do not need to reapply for the 
“five-in-one” system. Instead, the registration institution will send 
these enterprises’ information to social insurance agencies and sta-
tistics agencies.  

  
Registration institutions will also issue new business licenses with a 
uniform social credit code (统一社会信用代码) to enterprises that need 
to update license information, change business licenses, or expect 
original licenses to expire. 
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Policies initiated on the 1st of July 2016 
 
Healthcare food and labeling 
 
The ‘Measures for the administration of registration and archival filing 
of health food’ was enacted on February 4th 2016 and was later issued 
on February 26th 2016 by the ‘State food and drug supervision and 
administration bureau’.  
 
The related implementation is effective since July 1st 2016. 
This policy states that the name of the healthcare food should not 
contain any false/exaggerated and absolute word about the curative 
effect.  
 

 
 
 
 
 
 

 
Also, the name of the healthcare food can neither implicitly nor ex-
plicitly promise that the healthcare food can prevent or cure any 
disease. Lastly the name of the healthcare food cannot mention any 
health function or any related terminology. 
 
 
 
 

 
Production Safety Supervision and Management:  Emergency 
Plans required  
 
The ‘Measures for the administration of production safety accidents 
emergency plans’ was amended on the 15th of April 2016, with im-
plementation since the 1st of July 2016. This policy, issued by the 
State Administration of Production Safety Supervision and Manage-
ment, focuses on Accident and Emergency Response for manufac-
turing companies.  
 
First the heads of any production and operation units should be re-
sponsible for the design and the execution of accident response plans. 
They are required to take responsibility of the validity and practicalities 
of their emergency plans. Furthermore leads of all sub-divisions should 
follow instructions of the emergency plans and fulfill assigned duties. 
Lastly before making plans, all production and operation units should 
not only investigate all accident risks but also do research about re-
sources that can be used in emergencies. 
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LEGAL NOTICE 
The content of this newsletter is com-
posed and written by JESA, and thus it is 
not reproducible and cannot be diffused 
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The purpose of this newsletter is to 
keep our contacts informed about im-
portant changes occurring in China and 
worldwide. Any use of it must be au-
thorized by JESA.   
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