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China’s long-term strategy: One Belt One Road. 
 
By Saro Capozzoli, Stefania Bianco, Tommaso D’Amico, Enrico Borsari 
- Jesa 
 
Currently, China is one of the strongest economies in the world. At the 
end of 2013, the total values of the import and export were respe
tively US$1.817 trillion and US$2.05 trillion. These numbers put China 
on top of the list of trading nations around the world. However, 
Chinese Government realized soon that in order to keep this s
premacy it would have to look ahead and design a long-term strategy. 
 
From 2013, China started to promote the One Belt One Road (OBOR) 
initiative, a development plan focused on connectivity and cooperation 
among countries. The OBOR would include overland roads and rail 
routes, oil and gas pipelines and other infrastructure projects. It will 
stretch among 65 countries –mainly in Eurasia but it would inc
Oceania and West Africa as well, and will concern 4.4 billion of people.
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Currently, China is one of the strongest economies in the world. At the 
end of 2013, the total values of the import and export were respec-
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to promote the One Belt One Road (OBOR) 
initiative, a development plan focused on connectivity and cooperation 
among countries. The OBOR would include overland roads and rail 
routes, oil and gas pipelines and other infrastructure projects. It will 
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and will concern 4.4 billion of people. 

 

Two are the main components of OBOR, the land
Economic Belt” and oceangoing “Maritime Silk Road”. Beside
macro projects, the initiative has been extended by adding two more 
networks, the China-Pakistan economic corridor and the Bangl
desh-China-India-Myanmar economic corridor. 
 
This huge initiative would bring several geopolitical and economical 
advantages. Of course, high quality infrastructures would increase the 
efficiency of transportation cost-wise and time
frastructure projects would run through some of China’s poorest and 
least developed regions. Beijing is hoping that, b
tivity between its underdeveloped southern and western pr
its richer seacoast; the Belt would improve China’s internal economic 
integration and competitiveness and incentive a more homogeneous 
growth. Moreover, the initiative is intended to reduce the enormous 
overcapacity of Chinese industrial sector making easier for Chinese 
goods to enter foreign markets. Massive industrial overloading is a big 
concern for the country since the domestic demand is not able to 
absorb it. 
 
Beside these reasonable points, other considerations have to be added. 
The size of this initiative would likely change the structure of 
Eurasian economy and would bring strategic advantages to China. For 
instance, the China-Pakistan economic corridor r
attitude toward long-term vision. The China-
ridor (CPEC) is a developing megaproject, which aims to connect 
Gwadar Port in south-western Pakistan to China’s 
autonomous region of Xinjiang. Beijing invested around US
in this project making it its biggest overseas investment. 
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Of course, this project would make Pakistan a richer and stronger 
entity than ever before but at the same time, it would bring new o
portunities for China. Currently, 60 percent of China’s imported oil 
comes from the Middle East and 80 percent of that is transported
China through the Strait of Malacca, a high-risk area. Pirates are 
common in this area and if any tension breaks out in the region, US or 
India could easily block this channel. Thus, energy security is a key 
concern for China. Oil pipelines and all the infrastructures included in 
CPEC would cut ocean travel through the Southeast Asia. As a result, 
thanks to this huge project, Beijing will be able to reduce t
that characterizes almost half of the whole country’s oil supply. 
Moreover, the Gwadar port would have a high importance because of 
its strategic location.  

 
As we can see in the map here above, Gwadar is located in Pakistan’s 
western province of Balochistan, at the mouth of Persian Gulf just 
outside the Strait of Hormuz. It has a direct access to the Arabian Sea. 
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concern for China. Oil pipelines and all the infrastructures included in 
CPEC would cut ocean travel through the Southeast Asia. As a result, 
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that characterizes almost half of the whole country’s oil supply.  
Moreover, the Gwadar port would have a high importance because of 

, Gwadar is located in Pakistan’s 
ce of Balochistan, at the mouth of Persian Gulf just 

outside the Strait of Hormuz. It has a direct access to the Arabian Sea. 

According to the expert, the completion on Gwadar port would make it 
the economic hub of Balochistan and would generate billions i
revenue. It would provide links form the Caspian See to the Strait of 
Hormuz and enable Gwadar to compete with Persian Gulf. Of course, 
China would enjoy this opportunity. Indeed, according to the agre
ment, the port will remain the propriety of Pakistan
operated by the state-owned Chinese enterprise “China Overseas Port 
Holding Company” (COPHC).   
The Gwadar projects is not an insolate case. China’s maritime trade 
ambitions are bringing Chinese state-enterprises to invest billion into 
port-building projects across Indian Ocean rim, Sri 
 
Since China proposed its OBOR strategy two years ago, it has made 
significant headway. The Gwadar port has been completed and 10 over 
the 26 projects included in the CPEC are already under 
The main part of the “Silk Road Economic Belt” is 
and the Yiwu-Madrid railway has been completed at the end of last 
year. The route has a length of 8,111 miles and passes through K
zakhstan, Russia, Belarus, Poland, Germany and France before a
riving at the Abronigal terminal in Madrid. The train takes just three 
weeks to complete a journey that takes up to six weeks by sea. 
 
The previous considerations show us that nothing in China is made
chance. Every single goal Beijing wants to achieve is aligned with its 
plan of becoming the strongest economy in the word. The strategic 
alliances China is making would lead to new opportunities and would 
likely change the economy worldwide. 
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According to the expert, the completion on Gwadar port would make it 
the economic hub of Balochistan and would generate billions in 
revenue. It would provide links form the Caspian See to the Strait of 
Hormuz and enable Gwadar to compete with Persian Gulf. Of course, 
China would enjoy this opportunity. Indeed, according to the agree-
ment, the port will remain the propriety of Pakistan but it would be 

owned Chinese enterprise “China Overseas Port 

The Gwadar projects is not an insolate case. China’s maritime trade 
enterprises to invest billion into 

s across Indian Ocean rim, Sri Lanka and Kenya. 
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WTO and China’s market economy status: anti-dumping after 
2016 
 
By Saro Capozzoli, Tommaso D’Amico, Enrico Borsari – Jesa 
 
The 11-12-2016, China will be celebrating 15 years from its accession 
to the World Trade Organization. With these 15 years, China will 
conclude its incorporating process to the WTO as the final timetabled 
policies imposed on its agreement will expire. Among the expiring 
policies, the regulation under paragraph 15 of the Chinese accession 
agreement seems to be more appealing to other WTO members, as it 
states reconsiderations about China’s non-market economy status.  
This draws other countries’ attention, since a non-market economy has 
different laws regarding price dumping. Price dumping in the context of 
international trade occurs when manufacturers export a product to 
another country at a price either below the price charged in its home 
market or below its cost of production. 
 
In non-market economies this differs as there is a relatively distant 
relationship between prices and products. In fact, non-market 
economies are more susceptible to accusations of dumping than 
countries with an open market economy status due to the complicated 
relationship between prices and products. Previous to 2016 China can 
still be considered a non-market economy fairly easily given by the 
paragraph 15(a)(ii) of the accession agreement: 
 
 “The importing WTO Member may use a methodology that is not 
based on a strict comparison with domestic prices or costs in China if 
the producers under investigation cannot clearly show that markete-

conomy conditions prevail in the industry producing the like product 
with regard to manufacture, production and sale of that product.” 
 
Since the main Chinese export markets are favourably subsidised or 
controlled by the government, other countries are allowed to name 
China as a non-market economy and disregard its prices as reliable 
when accusing of dumping, causing China to be the number one target 
for dumping accusations worldwide. 
 

 
Figure 1: Source WTO 

It can be claimed that the results showed above, are just a natural 
consequence of Chinese market structure, maily based on exports. 
However, not only many price dumping accusations are made but also, 
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because of the high imbalance offered by the anti-dumping regulations 
metigated by the WTO before 2016, the dumping settlements result in 
highly unbalanced outcomes. For instance, in the colour television case 
(2003) initiated by the US, both Chinese and Malaysian producers were 
subject to anti-dumping investigations. The anti-dumping rates on 
Chinese enterprises was settled at 78.45%(the percentage reflects a 
reduction respectively to the alleged price) while that on Malaysian 
enterprises was only 0.75%. Although both producers were similarly 
behaving, the US was able to take advantage of the non-market 
economy status of China by consider the dissimilar Indian prices for 
the specific market which ultimately gave an unfair advantage to the 
American claim.  
 
With the arrival of the last deadline in 2016, the rule subsequent to 
paragraph 15(a)(ii) is supposed to expire given by paragraph (d) of the 
same segment. With this abolishment, Chinese prices become bind-
ingly relevant making dumping of Chinese products more difficult. 
Applying Chinese prices directly replicates the way other Market 
economy status countries are treated for anti-dumping measures. This 
cancellation has therefore appealed to the general public as China 
acquiring an automatic market economy status.  
 
In reality, this is rather untrue and is far more complicated than it 
appears. According to this statement alone, from the expiring date 
onwards, it will be much harder, at least from a WTO perspective, to 
make a determination of the normal value of products targeted by 
anti-dumping proceeding on the bases of analogous third country 
methodology. Nevertheless, paragraph 15 of the accession agreement 
is strictly linked with the Article VI of the GATT 1994, which in the Ad 
note states as follows: 

“It is recognized that, in the case of imports from a country which has 
a complete or substantially complete monopoly of its trade and where 
all domestic prices are fixed by the State, special difficulties may exist 
in determining price comparability for the purposes of paragraph 1, 
and in such cases importing contracting parties may find it necessary 
to take into account the possibility that a strict comparison with do-
mestic prices in such a country may not always be appropriate.” 
 
Concurring to the article’s Ad note, a country accused of dumping can 
be claimed to be a non-market economy as long as its prices are 
controlled by the government, or the market has an almost complete 
monopoly. As China is characterized by a socialist market economy, it 
is based on the dominance of state-owned enterprises and a young 
open market economy. This indicates a market structure characterized 
by few big players, most of which, although pertaining to an open 
market economy, are easily capable of adjusting prices. Furthermore, 
for another member of the WTO, exposing the targeted Chinese 
market as a non-market economy becomes rather simple, making the 
abolishment of paragraph 15(a)(ii) ultimately redundant. 
 
According to the WTO, from 11 December 2016 onwards Chinese 
imports have to be treated with regard to a determination of normal 
value in the same way as imports from any other WTO member. 
Chinese prices will be directly used for comparison when accused of 
anti-dumping, and all Chinese markets will by default be considered 
part of an open market economy.  
This shall only be disregarded if the accusing country is able to 
demonstrate the applicability of the Ad Note to Art. VI:1 GATT 1994 to 
the specific market. Although, China’s biggest enterprises are still vast 
state-owned monopolies, due to the opening of its markets, many are 
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drifting away from the standard state-owned system, causing the 
demonstration of a non-market economy progressively tougher for 
other WTO members. The expiring of paragraph 15(a)(ii) will release 
China from its non-market economy permanent status and allow it 
more power to fight dumping accusations, but due to its markets 
nature the path to a full market economy recognition is yet far from 
over. 
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LEGAL NOTICE 
The content of this newsletter iscom-
posed and written by JESA, and thus it is 
not reproducible and cannot be diffused 
indiscriminately without JESA’s consent. 
The purpose of this newsletter is to 
keep our contacts informed about im-
portant changes occurring in China; any 
use of it that differs from the initial 
purpose must be authorized by JESA.   
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