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China decrease in GDP: wrong assumption on a monolithic view
 
By Saro Capozzoli, Giulia Radice, Francesca Pozzan, Edoardo Del Pia 
 
Reading the recent news it is impossible not to notice the importance 
that international press has given to the Chinese’s GDP growth 
slowdown. Described as the “end of a high-growth heyday” the slipping 
momentum in China has reverberated all around the world.
 
However, these reliable newspapers have not pointed out 
GDP of a country as big as China does not properly mirror its true 
economic situation. In particular different Chinese regions have shown 
dissimilar and sometimes opposite trends in terms of GDP growth
which cannot be represented in a single number and should thus be 
analyzed case by case. We do believe that in order to completely 
understand what is going on in this country, and properly interpret the 
data given by different news papers it is not enough to look at the most 
popular and well known regions. 
 
This is the reason why we decided to give our readers a more co
prehensive view of such a situation, providing them with the GDP 
figures and their changes of all the Chinese provinces. What is striking 
in the figures we found is that the most prosperous and productive 
coastal zone had different, and sometimes smaller, growth rates with 
respect to other regions. 
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As can be seen from the graph above, while in 2005cities like Beijing, 
Tianjin and Shanghai were on average the richest and fastest growing 
ones, the situation after five years become
coastal provinces, compared to the national averag
sharper pace of growth because of their foreign trade
(particularly exports).  
 
In 2010 the inner and secondary provinces (Habei, Shanxi, Anhui, 
Henan and Guangxi) managed to overtake their well
neighbours with GDP growths of 21.698% and 21.613% respectively. 
The recent rapid growth experienced in provinces like the ones of 
Sichuan and Guizhou has not received much attention from the i
ternational press.  
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This exceptional increase in Gross Domestic Product can be easily 
associated to the emphasis of the government to create a “harmonious 
society” which required a more balanced development between the 
coastal and inland areas. With this goal, as of 2006, a total of 1 trillion 
Yuan had been spent in order to build infrastructures in Western China. 
Even though most of these rapidly expanding areas remain quite poor 
compared to Chinese standards -Guizhou has China’s lowest per capita 
GDP, such a pattern and the increase showed in these figures clearly 
indicate a slight lessening of the country’s stark regional disparities.
 
As can be seen from the picture above, 2012 regional GDP 
confirmation of what previously said. The different policies impl
mented have led to a growth higher than 13% in almost 
regions. 
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regional GDP is just a 
confirmation of what previously said. The different policies imple-
mented have led to a growth higher than 13% in almost all internal 

In 2013 the situation has not changed much. Inner’s GDP growth still 
averages more than the one of primary well-
compared to the 9.229% of the latter ones). Other secondary pro
inces like the ones of Anhui and Guangxi have GDP growth higher than 
the ones of Shanghai and Beijing (in 2013 it averaged 10.61% and 
10.3% respectively). 
 
A slowdown in Chinese growth should have been expected. The Ch
nese government had already announced that
will be 7.5% lower than the one seen since 2005. A lower growth rate 
is a clear demonstration of the authorities’ intent to boost the incomes 
of ordinary people instead of focusing just on a greater amount of 
export and foreign investments. This new growth tar
intended to be maintained for many years to come
authorities are comfortable with a lower level 
message to local officials, they should not solely focus on the rate of 
expansion. Thus, the emphasis and weight that the media has put on it 
denotes a lack of knowledge regarding the dynamics of a developing 
country.  
 
Furthermore, the Chinese growth’s slowdown should be seen as the
result of the transformation period that the country is living
Growth adjustment -from a high-speed ratio to
is just a consequence. This is an obvious result, nothing but the ev
dence of primary provinces’ stabilization on a 7% 
exceptional growth due to the country’s early development 
ernment investments. 
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The same misinformation about China’s evolution and growth has led 
to a country’s view, which does not really mirror the present one. 
Europe in particular tends to see China as a huge monolith rather than 
the union of different regions having independent economic and de-
velopment patterns.  
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For inquires and suggestions regarding this 
newsletter or for any other concerns, please 
contact us anytime at:  
 
enrico@jesa.com.cn 
 
Our Newsletters:  
http://www.jesa.com.cn/jesa/Index.p
hp/Publication/news.html 
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Good planets suitable for  
Humans are hard to find.   
Please think of the environ-
ment before printing 
 

JESA is now associated with  
ITALCHAMBER - FINLAND 

Suomalais-italialainenKauppakamariyhdistysry 

 

Saro Capozzoli, founder of Jesa, was elected 
as new member of the Chamber Board. 

Jesa looks forward and seeks new invest-
ment opportunity for its clients. 

 

 

 

 

 

 

 

ADDRESS IN SHANGHAI 

LANE  112  FENYANG  ROAD  –  HOUSE 4 
200031  SHANGHAI  -  CHINA 
Tel  +86 21 64331555   
Fax +86 21 62880072  
 
Offices also in: 
Saudi Arabia, Mongolia, Chile  
 
LEGAL NOTICE 
The content of this newsletter iscom-
posed and written by JESA, and thus it is 
not reproducible and cannot be diffused 
indiscriminately without JESA’s consent. 
The purpose of this newsletter is to keep 
our contacts informed about important 
changes occurring in China; any use of it 
that differs from the initial purpose 
must be authorized by JESA. 
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